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TO ' CA = Mr, McCor Bureauof QATE: January 1953. 
: : emo FAR EASTERN AFFAIRS | ‘a 
FROM : PSA = Mr, ey 2 JAN & 1€53 


ASSISTANT SECRETARY 
Department: of State 


SUBJECT: Myr, Rankin's Letter of December 18 | 


With reference to your suggestion that PSA's comments might 
be helpful in preparing a reply to Mr. Geert: letter, ‘the foll- 
lowing has been noted: 


Paragraph 7 of your memorandum of December 31 to Mr, Allison 
corrects Mr, Rankin's misapprehensions regarding the topography of 
the Shan State where most of the Kf troops have been living, | If | 
Mr, Rankin had used the word "Shan" instead of the word "Kachin" 
the error in the reference to the tribal occupants of the area 
would have been corrected, s. 4 


It is PSA's recollection of the conversation with 

Mr, Fitzgerald that if transportation can be arranged via Thailand, 
there would be no expense to Nationalist China beyond transportation 

from Bangkek to Formosa, as you point out in Paragraph 3 of you 
memorandum to Mr, Allison, The question of how expenses of repatria~ 

_ tion are te be defrayed if evacuation is by way of Rangoon isj|less. 
elear and this subject may require further consideration and investi- 
gation, as Mr. Rankin suggests in Paragraph 3 of his letter, 


Ambassador Stanton in Bangkek (Tel, 980 November 29) joins 
Mr, Rankin in the belief that some lump sum payment or subsidy will 
be necessary in order to attract the Chinese Nationalist troops in 
Burma and induce them to obey an order to lay down their arms) and 
submit to the authority of officials in Burma or Thailand, It seens 
certain that our planning mst envisage some form of payments to. the 
indi viduals who present themselves for repatriation. | 


| It does not seem to PSA that it would be too airtioult to refute 

| any assertion that the KMf troops in Burma provide a useful ! ard 
against the Commnist threat to Indochina or that the KME troops in 

: Burma are helping to pin down Chinese Communist armies, It is noted 

| ' that the Chinese Foreign Office makes no such claim, It is preelated, 
however, that there may be elements among the Chinese militany people on 
Formosa who find it convenient to maintain that the Kur troops are a 
useful defensive bulwark, 


4 With regard to the claim of the Nationalist Government that 4 
has no control over the eae of the troops referred to, recent 


reports 
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reports from Rangoon (e.g., Rangoon's Weeka of January 2) furnish 
information indicating that the control of the central commend 
over the KM! troops in Burma is weakening. Bands have ap ently - 
left Kengtung and settled in other parts of the Shan States lor 
moved. toward Karenscontrolled areas, It is noted that Taipei's 
Weeka of January 2 reperts that an order of the President adted 
December 29 which dismissed all military officers in the nese 
Government service in foreign territories who do not nave of cific 
orders is interpreted to mver officers not accredited by the 
Government as of December 20, If General li Mi has not been dis- 
missed by virtue of this order and the KM troops in Burma dre 
considered as being at one of the bases and guerrilla lareas jaccredited 
by the Government as of December 20, it can perhaps be con¢luded 

that the central authority admits that it has some control over 
General Li Mi and his officers, 


H 
In writing to Mr, Rankin you might wish to ask him what he 
has in mind in the way of preparatory work which would be required 


inorder to avoid risking a flat refusal from Chiang Kait~shek if he 
is asked to order his troops out of Burma, 
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